ValienteHernandez, P.A.

Re: Lake St. Charles Community Development District
30 April 2007
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This response is limited by, and in accordance with, the American Bar Association's
Statement of Policy Regarding Lawyers' Responses to Auditors' Requests for
Information (December 1975); without limiting the generality of the foregoing, the
limitations set forth in such Statement on the scope and use of this response
(Paragraphs 2 and 7) are specifically incorporated herein by reference, and any
description herein of any "loss contingencies” is qualified in its entirety by Paragraph 5
of the Statement and the accompanying Commentary (which is an integral part of the
Statement). Consistent with the last sentence of Paragraph 6 of the American Bar
Association's Statement of Policy, this will confirm as correct the District's
understanding that whenever, in the course of performing legal services for the District
with respect to a matter recognized to involve an unasserted possible claim or
assessment that may call for financial disclosure, the undersigned has formed a
professional conclusion that the District must disclose or consider disclosure
concerning such possible claim or assessment, the undersigned, as a matter of
professional responsibility to the District, will so advise the District and will consult
with the District concerning the question of such disclosure and the applicable
requirements of Statement of Financial Accounting Standards No. 5.

—~

Y ours sincerely,

cc:  Board of Supervisors, Lake St. Charles Community Development District
(through Toni Leake, District Manager)



PENNINGTON, MOORE, WILKINSON,
BELL & DUNBAR, P.A.
ATTORNEYS AT LAW

215 S. MONROE ST.. 2ND FLOOR ALL CORRESPONDENCE TO:
TALLANASSEE, FLORIDA 32301 POST OFTICE BOX 10095
850-222-3533 TALLAHASSEE. FL 32302-2095
FAX 850-222-2126 EIN: 39-3184236

May 23, 2007
Lake St. Charles Community Development Bill Number 81013

Attn: Toni Leake- District Manager Billed through 05/15/2007
6801 Colonial Lake Drive
Riverview, FL. 33569

District Counsel

21411 21528 SWK
BILLING SUMMARY
TOTAL FEES 6.80 hrs $1.360.00
TOTAL CHARGES FOR THIS BILL $1,360.00
NET BALANCE FORWARD $0.00
TOTAL BALANCE NOW DUE $1,360.00
RECEIVED
MAY 2 @ 200/

BY:




PENNINGTON, MOORE, WILKINSON,

BELL & DUNBAR, P.A.

ATTORNEYS AT LAW
215 S. MONROE ST.. 2ND FLOOR
TALLAHASSEE FLORIDA 32301
850-222-3333
FAX 850-222-2126
May 23, 2007

Lake St. Charles Community Development

Attn: Tom Leake- District Manager
6801 Colonial Lake Drive
Riverview, FL. 33569

District Counsel
21411 21528 SWK

Balance forward as of bill dated  01/10/2007
Payments received since last bill ~ 04/13/2007

Net balance forward

FOR PROFESSIONAL SERVICES RENDERED

ALL CORRESPONDENCE TO:
POST OFFICE BOX 10095
TALLAHASSEE. FL 32302-2095

EIN: 59-3184236

Bill Number 81013
Billed through 05/15/2007

$5,740.50
$5,740.50

04/27/07 SWK  Review e-mail correspondence 3.60 hrs 200 /hr

involving the district from 1 October
2006 to 20 November 2006 and begin
drafting letter to District auditors in
response to request from Lorelei
Bowden on behalf of the Board of
Supervisors (3.40); telephone call to
John Bakas to review facts pertinent to
and necessary for completion of letter to
District auditors (.20).

04/30/07 SWK  Confinue review of District-related 3.20 hrs 200 /hr

e-mail required to complete letter to
District auditors, conduct telephone
conference with Supervisor John Bakas
to review facts pertinent to and
necessary for completion letter to
District auditors, and finalize and mail
letter to District auditors with copy to
the Board of Supervisors via District
Manager Toni Leake (3.20).

Total fees for this matter

Total expenses for this matter

BILLING SUMMARY
KILGORE, SIDNEY W. 6.80 hrs

200 \hr

720.00

640.00

$1.360.00

$0.00

$1.360.00



BiliNo. 81013

TOTAL FELS 6.80 hrs
TOTAL EXPENSES

TOTAL CHARGES FOR THIS BILL

TOTAL BALANCE NOW DUE

PAYMENT DUE UPON RECEIPT OF INVOICE.
PLEASE INCLUDE OUR BILL NUMBER FOR PROMPT PAYMENT APPLICATION.

Page 2

£1.,360.00
$0.00

$1,360.00
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Main Identity

From: "Iscdistictoffice" <Iscdistrictoffice@verizon.net>
To: " sc Office™ <Iscoffice@verizon.net>

Sent: Monday, June 04, 2007 11:25 AM

Attach: Kilgore04-30-07.pdf
Subject: FW: Kilgore Audit Letter

Cindy, please print-out both the e-mail and the attachment. 20 copies each....Thanks, Toni

Toni Leake

Lake St. Charles Community
Development District

6801 Colonial Lake Drive
Riverview, FL 33569

(813) 741-9768

(813) 234-9516 (fax)

From: Iscdistictoffice [mailto:Iscdistrictoffice@verizon.net]

Sent: Tuesday, May 22, 2007 11:16 AM

To: 'Dave Nelson Verizon'; 'Ginny Giannakos Verizon'; "John Bakas's Verizon'; Lorelie Bowden Verizon; 'Rex Speer
Verizon'; Dave Nelson; John Bakas (jbakas@aol.com); Lorelei Bowden (dibowden@verizon.net); 'Rex Speer'; Rex
Speerl

Cc: 'Norma Berrios'; 'Gilberto J. Hernandez'; ‘roland@rjslawgroup.com’

Subject: Kilgore Audit Letter

Dear Supervisors,

| have been in touch with our auditors, ValienteHernandez, over the past several weeks regarding the attached
letter that LSC CDD former attorney, Sid Kilgore, sent to Gil Hernandez. Sid Kilgore's letter, dated April 30M, isin
response to a second request sent to him by ValienteHernandez on March 5% for the FY 2006 audit.

| spoke with Gil Hernandez and Norma Berrios this morning. Gil Hernandez stated that the Kilgore’s April 30™
letter was sent and received after issuance of the financial statements from the FY 2006 audit and has no effect
on the financial statements of the audit. Also, the substance of the Kilgore letter contained nothing material
enough to recall the financial statements. Mr. Hernandez has no comment regarding the contents of the Kilgore

letter and regards it an internal matter among the supervisors. He stated that no action will be taken and that the
letter will be filed.

Sincerely yours,

Toni Leake, District Manager
Lake St. Charles Community
Development District

6801 Colonial Lake Drive
Riverview, FL 33569

(813) 741-9768

(813) 234-9516 (fax)

6/4/2007



Antoinette M. Leake, District Manager
Lake St. Charles Community Development District
6801 Colonial Lake Drive
Riverview, FL 33569

June 28, 2007

Pennington, Moore, Wilkinson, Bell & Dunbar, P.A
2701 North Rocky Point Drive

Suite 900

Tampa, Florida 33607

Attention: Sid Kilgore
Re: Sid Kilgore Letter to ValienteHernandez, dated April 30, 2007
To Whom It May Concern:

This letter serves to respond to Sid Kilgore’s letter dated April 30, 2007 to the auditors of
the Lake St. Charles Community Development District for Fiscal Year 2005-2006. Due
to the factual inaccuracies contained therein, I am compelled to respond to correct the
record. I address each issue to correspond with your paragraphs II1 A — C.

With regards to:
111 Other Information
A. Fiscal Controls

There is no record of a complaint by Mr. Bakas regarding the adequacy of internal fiscal
controls. In fact, the auditor spoke at the May 1, 2007 meeting, where Mr. Bakas was
absent, wherein the auditor concluded that there were no outstanding issues with the
“adequacy of internal fiscal controls” that had not already been addressed, remedied or in
the process of resolution.

B. Public Records

The public records request made by Mr. Bakas on October 4, 2007 was provided on
October 23, 2006. Electronic copies of records are available upon request. Mr. Bakas
requested a copy of the District Manager’s hard drive in the form of a backup. This
compressed electronic version would not have been a “copy”. Mr. Bakas was provided
with a MS DOS copy of the District Manager’s public records file on an external hard
drive provided at no cost to Mr. Bakas.



All residents, including Mr. Bakas, have the right to inspect the public records in the
District’s office during normal business hours. Mr. Bakas has never availed himself to
that opportunity.

C. Sunshine Law

1 disagree with your characterization of the Bakas’s website. It is a source of defamatory
comment. Moreover, as the site maintained by the Bakas’s is frequently audited and
content removed, it is not a reliable source of information since the webmasters openly
remove and potentially alter content.

Not withstanding the character of the website, there is no basis of the statement that “Mr.
Bakas reported that he suspected anonymous posts regarding issues that were either
before the Board of Supervisors or likely to come before it that had been made to the to
the discussion board.” The content of the postings was nothing more than a response to
Mr. Bakas’s post, wherein the writer requested a definition to terms listed by Mr. Bakas
in his post. Obviously, no violation occurred and in fact, no filings to support a violation
were made to the Attorney General or any other appropriate forum.

Finally, you neglected to advise the auditors that as of the date of your letter, your firm
had been paid for its services. Perhaps you accounting department does not have
adequate resources to keep your account current.

If you have any questions, please call.

Sincerely yours,
Antoinette M. Leake

cc: Sid Kilgore
ValienteHernandez
_ Board of Supervisors
Roland Santiago



RJS LAW GROUP
ATTORNEYS AT LAW

VIA US MAIL June 29, 2007

Mr. Sidney W. Kilgore

Pennington, Moore, Witkinson, Bell & Dunbar, P.A.
island Center - Suite 900

2701 North Rocky Point Drive

Tampa, Florida 33607-5975

Tel: 813.639.9599

Fax: 813.639.1488

Dispute of Bill Numbes 81013 $1,360.00

Mz Kilgore,

Please actept this notice as confirmation of receipt of the above referenced bill by the Lake St.
Charles CDD and dispute of the amount of said bill. On February 22, 2007 Ms. Lorelel Bowden,
Chair of the Board, asked that you respond to a toquest for information from the LSC auditors
ValicnteHetnandez PA-  On Apzil 30, 2007 you provided a responsc to the suditors with copy to the
Boasd of Supervisors. A review of the correspondence and corresponding bill shows that you went
outaide the scope of your directive s0d previous acknowledgements with the CDD Board.  You
improperly exceeded your directives by engaging in discugsions with Supervisor John Bakas and
billing the CDD for those discussions in the coutse of preparing your response to the auditors. On
November 7, 2006 you were advised that only Ms. Bowden would serve as your liison and
designated poiitt of contact with the Board. By engaging in discussions with Mx. Bakas you acted in
contmdiction to the directive that you only comtupicate with the desighated tinison. Bill no. 81013
shows a chatge of .20 hours on 04/27/2007 for discussion with Mz Bakss and an unidentified
petiod of time on 04/30/2007. Please identify the period of time spent in discussions with Mc
Bakss oa 04/30/2007. You arc also asked to adjust the bilt by deducting the sum of time spent on

copvemsations with Mt. Bakas and forwarded a revised bill to Ma Toni Leake, District Manager at
6801 Colonial Lake Dzive, Riverview, FL 33569.

Should you have any questions regarding this matter, please feel free to contact me or Ms. Lorelic
Bowden.

Lake St [Charles CDD, Board of Supervisors
Mis. Toti Leske, Lake St. Charles CDD, District Manager

10028 WATER WORKS LANE

RIVERVIEW, FLORTDA 33569
'UHL: (813) 677-8678 RAX: (813) 217-9839
HMAIL: ROLAND@RJSLAWGROUP,.COM
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Bell& 1 skilgore@penningtonlaw.com
Dunbar-.

ATTORNEYS AT LAW
www.penningtonlaw.com

13 August 2007

Rolando J. Santiago

240 Apollo Beach Boulevard
Apollo Beach, Florida 33572

Re: Dispute of Bill No. 81013 — $1,360.00
Lake St. Charles Community Development District
Qur File No. 21411.21528

Dear Mr. Santiago:

In your letter to me of 29 June 2007, you indicated that the District disputed certain
charges included in the above-referenced statement for professional services from our
firm relating to our communications with Supervisor John Bakas incident to the
preparation of a letter that the District requested we send to its auditors, In my
responsive letter to you of 11 July 2007, I indicated that while we believed all the
charges in the statement to have been proper and authorized fully by the District, we
would agree as a courtesy to the District to deduct the disputed charges for the .40
hours spent in communications with Mr, Bakas, The most recent statement provided to
the District should reflect this deduction.

After having been out of town for the past two weeks, I returned to my office this
morning to find in my mail a letter from you dated 9 August 2007, along with an
enclosed copy of a letter from you dated 27 July 2007, offering to settle for the sum of
$439.00. You have failed to explain with reasonable particularity in either letter why
the Board believes its express written directive to us to prepare a letter to its auditors
was exceeded, or on what basis the Board believes the District has been charged for
unnecessary work,

The Board of Supervisors appears to be acting in bad faith. Your letter of 29 June
2007 reflected only a congern about being charged for communications with Mr,

2701 North Rocky Point Drive, Suite 200 " Tampa, FL 33607 - (B13) 639»959? . (813) 639-1488% fax

TALLAHASSEE T AMPA CLBARWATER
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Rolando J. Santiago

Re: Lake St. Charles Community Development District
13 August 2007

Page 2 of 2

Bakas, We agreed to drop those charges, yet the Board “remains displeased” and now
demands further reductions in the amount of our charges, offering to pay us only the
total sum we charged the District last year for a letter to its auditors prepared under
substantially different circumstances.

You may advise the Board that we decline to accept its settlement offer, and herewith
demand immediate payment in full of the most recent revised statement sent to the

District. We further admonish the Board that we reserve all rights of legal recourse we
may be entitled to exercise to collect this debt, up to and including the filing of a

lawsuit against the District.

]
Yours sincerely,






